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Fund Decision on Articles Vill and XIV 


At the Annual Meeting of the Board of Governors 
of the International Monetary Fund, which met in 
Washington at the end of September 1959, there was 
discussion of the conditions under which some countries 
would give up the transitional arrangements under 
Article XIV and assume the obligations 
Article VIII of the Fund Agreement. 

The members which have availed themselves of the 
transitional arrangements, as set forth in Article XIV, 
have been able to maintain and adapt exchange restric- 
tions without obtaining the prior approval of the Fund. 
Once a country assumes the obligations of Article VIII, 
it has to obtain the Fund’s approval for any remaining 
exchange restrictions on current transactions, and also 
to obtain the prior approval of the Fund for the intro- 
duction of any new restrictions. This is one of the main 
undertakings in the convertibility obligations of mem- 
bers under Article VIII. 

The acceptance of Article VIII obligations will also 
have consequences in the field of the Fund’s financial 
operations. Currencies of certain countries under 
Article XIV have already been drawn from the Fund, 
but it has not been permissible under the Fund’s 
Articles to use these currencies in repayments to the 
Fund. The acceptance of Article VIII generally removes 
this limitation. 


under 


At the Annual Meeting it was recognized that certain 
aspects of the transition by a country from Article XIV 
to Article VIII would need further clarification. Fol- 
lowing the Annual Meeting, the Executive Directors 
embarked upon an examination of the legal and policy 
aspects connected with a member’s acceptance of the 
obligations of Article VIII. The Executive Directors 
have now adopted the following decision and communi- 
cated it to member countries: 


“There has been in recent years a substantial im- 
provement in the balance of payments and the reserve 
positions of a number of Fund members which has led 
to important and widespread moves to the external 
convertibility of many currencies. Most international 
transactions are now carried on with convertible cur- 
rencies, and many countries have progressed far with 
the removal of restrictions on payments. In consequence 
of these developments, it seems likely that a number 
of members of the Fund either have reached or 
are nearing a position in which they can consider 


the feasibility of formally accepting the obligations of 
Article VIII, Sections 2, 3, and 4. Previous decisions 
taken by the Fund, such as those on multiple currency 
practices, bilateral arrangements, discriminatory restric- 
tions maintained for balance of payments purposes, 
and payments restrictions for security reasons, indicate 
the Fund’s attitude on these matters. The present deci- 
sion has been adopted as an additional guide to mem- 
bers in pursuance of the purposes of the Fund as set 
forth in Article I of the Articles of Agreement. 


“1. Article VIII provides in Sections 2 and 3 that 
members shall not impose or engage in certain meas- 
ures, namely restrictions on the making of payments 
and transfers for current international transactions, 
discriminatory currency arrangements, or multiple cur- 
rency practices, without the approval of the Fund. The 
guiding principle in ascertaining whether a measure is 
a restriction on payments and transfers for current in- 
ternational transactions under Article VIII, Section 2, 
is whether it involves a direct governmental limitation 
on the availability or use of exchange as such. Members 
in doubt as to whether any of their measures do or do 
not fall under Article VIII may wish to consult the 
Fund thereon. 


“2. In accordance with Article XIV, Section 3, 
members may at any time notify the Fund that they 
accept the obligations of Article VIII, Sections 2, 3, 
and 4, and no longer avail themselves of the transi- 
tional provisions of Article XIV. Before members give 
that they are accepting the obligations of 
Article VIII, Sections 2, 3, and 4, it would be desirable 
that, as far as possible, they eliminate measures which 
would require the approval of the Fund, and that they 
satisfy themselves that they are not likely to need 


notice 


recourse to such measures in the foreseeable future. 
If members, for balance of payments reasons, propose 
to maintain or introduce measures which require ap- 
proval under Article VIII, the Fund will grant approval 
only where it is satisfied that the measures are neces- 
sary and that their use will be temporary while the 
member is seeking to eliminate the need for them. As 
regards measures requiring approval under Article VIII 
and maintained or introduced for nonbalance of pay- 
ments reasons, the Fund believes that the use of ex- 
change systems for nonbalance of payments reasons 
should be avoided to the greatest possible extent, and 
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is prepared to consider with members the ways and 
means of achieving the elimination of such measures as 
soon as possible. Members having measures needing 
approval under Article VIII should find it useful to 
consult with the Fund before accepting the obligations 
of Article VIII, Sections 2, 3, and 4. 


“3. If members at any time maintain measures which 
are subject to Sections 2 and 3 of Article VIII, they 
shall consult with the Fund with respect to the further 
maintenance of such measures. Consultations with the 
Fund under Article VIII are not otherwise required or 
mandatory. However, the Fund is able to provide tech- 
nical facilities and advice, and to this end, or as a 
means of exchanging views on monetary and financial 
developments, there is great merit in periodic discus- 
sions between the Fund and its members even though 
no questions arise involving action under Article VIII 
Such discussions would be planned between the Fund 


Fund Activities 

Six changes during April increased the total of 
members’ quotas in the Fund to the equivalent of 
US$14,276,550,000. The June issue of /nternational 
Financial Statistics (IFS), which gives the Fund's finan- 
cial position as of April 30, shows increases since 
March 31 in the quotas of Brazil (from $150 million 
to $280 million), Jordan ($3 million to $4.5 million), 
Pakistan ($100 million to $150 million), Saudi Arabia 
($10 million to $55 million), the Egyptian Region of 
the United Arab Republic ($60 million to $90 million), 
and the Syrian Region of the United Arab Republic 
($6.5 million to $15 million). These changes brought 
to 55 the number of quotas in the Fund that have been 
increased since January 31, 1959 in a general move on 
the part of member countries to enlarge the Fund’s 
resources. Members have been requested to act by 
July 31, 1960 on increases proposed in their individual 
quotas 


IFS also reports that as of April 30 the Fund held 
$2,994.6 million in gold and $10,705.4 million in 
members’ currencies, with $632.5 million in subscrip- 
tions receivable. Gross drawings on that date are 
given as $3,445 million and drawings outstanding as 
$1,160 million. Amounts available under stand-by 
arrangements maintained by 12 countries on April 30 
totaled $292 million; these countries are Argentina, 
Bolivia, Colombia, the Dominican Republic, Haiti, 


Honduras, Iceland, Morocco, Paraguay, Peru, Spain, 
and Venezuela. 


Drawings on the Fund during April were as fol- 
lows: Argentina, DM 14.7 million ($3.5 million) and 
f. 13.3 million ($3.5 million); Honduras, $1.25 mil- 
lion; and the Egyptian Region of the United Arab 


and the member, including agreement on place and 
timing, and would ordinarily take place at intervals 
of about one year. 

“4. Fund members which are contracting parties to 
to the GATT and which impose import restrictions for 
balance of payments reasons will facilitate the work 
of the Fund by continuing to send information concern- 
ing such restrictions to the Fund. This will enable the 
Fund and the member to join in an examination of the 
balance of payments situation in order to assist the 
Fund in its collaboration with the GATT. The Fund, 
by agreement with members which are not contracting 
parties to the GATT and which impose import restric- 
tions for balance of payments reasons, will seek to 
obtain information relating to such restrictions.” 
Source: International Monetary Fund, Press Release, 

Washington, D.C., June 1, 1960. 


Republic, $7.5 million. The Fund received repayments 
during the month from Argentina ($!0 million), 
Bolivia ($250,000), Colombia ($584,098), El Salva- 
dor ($1 million), and the United Kingdom ($14 million). 


Transactions announced by the Fund during May 
were the sale to Brazil of deutsche mark, sterling, 
French francs, and U.S. dollars amounting in all to 
the equivalent of $47.7 million, and the sale to the 
Region of the United Arab Republic of 
$7.5 million. 


Syrian 


* * ” * * * 


May 6, 1960 was noted as the fourteenth anniver- 
sary of the first meeting of the Fund’s Executive Direc- 
tors. Four of the present Directors who were present 
on that occasion are Rodrigo Gémez of Mexico, Jean 
de Largentaye of France, Louis Rasminsky of Canada, 
and Ahmed Zaki Saad of the United Arab Republic. 
A total of 57 Directors and 88 Alternate Directors 
have served on the Fund’s Board, participating in 
1,273 meetings up to May 6 of this year. 


” * * * > » 


Mr. Per Jacobsson, the Fund’s Managing Director, 
addressed on May 17 a luncheon given in his honor 
by the Washington, D.C., Board of Trade, which pre- 
sented him with its World Trade Award for 1959. 
On May 23, he addressed the Los Angeles World 
Affairs Council, and on May 24 a convention in Los 
Angeles of the California Bankers Association. 


IBRD Loan fo Kenya 

The World Bank on May 27 made a loan equivalent 
to US$5.6 million to the Colony and Protectorate of 
Kenya; the loan is guaranteed by the United Kingdom. 
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The loan will help to finance the continuation of a 
program being carried out by the Government to estab- 
lish settled communities of African farmers on indi- 
vidually allocated land, to assist them in organizing 
their farms for the efficient production of subsistence 
and export crops and cattle, and to provide adequate 
marketing facilities. Roads will be improved to provide 
potentially rich agricultural areas with better access to 
markets and processing plants under all weather con- 
ditions, enabling the farmers to take full advantage of 
increased output. The projects are to be executed by 
various government agencies in Kenya responsible for 


the development of African agriculture and of roads. 


Barclays Bank D.C.O. of London is participating in 
the loan, without the World Bank’s guarantee, to the 
extent of £117,000 ($327,600), representing the first 
maturity which falls due January 15, 1964. 


The program for which the loan is being made is 
the culmination of various governmert efforts to im 
prove and develop African agriculture in Kenya. It is 
known as the Swynnerton Plan and was begun in 1955 
It provides for comprehensive action to increase pro- 
duction of crops and livestock and thereby to raise the 
African farmers’ standard of living. The results of tne 
Plan have been so encouraging that the Plan period 
has been extended beyond the initial five years, and 
the Bank’s loan will be applied to the foreign exchange 
requirements of an accelerated program during the 
ihree years ending June 30, 1963 


Che loan is for a term of ten years and bears interest 
of 6 per cent per annum, including the | per cent 
commission which is allocated to the Bank’s Special 


Reserve. Amortization will begin in January 1964 


Source International Bank for Reconstruction and 


Press Release, Washington 


1960. 


Development, 
D.C., May 27, 


Wheat Situation 

The International Wheat Council, in its review of 
the world wheat situation, suggests that wheat con 
sumption is unlikely to rise sufficiently during the next 
five years to remove the present disequilibrium between 
supply and demand or even to reduce significantly the 
existing surplus. Although the Council believes that, 
over a longer period, this may be changed by rising 
consumption of wheat in the less developed countries, 
it nevertheless considers that the current surplus, which 
amounts to world consumption for about two years, 
should be regarded as a “deep-seated and persistent 
problem.” It attributes the surplus to three factors 
the efforts made to increase wheat production after 
the war when there was a general food shortage; tech- 
nical improvements which have led to larger yields; and 


price-support programs run by producing countries. 

The Council believes that considerable efforts have 
been made to minimize the effects of special disposal 
programs on normal commercial trade. It said that 
such practices nevertheless give rise to some misgivings 
and suggests that special disposal programs should be 
run in such a way as to cause the minimum inter- 
ference in the trade of other countries. The review con- 
cludes by expressing the hope that governments will 
review their wheat policies and “consider whether the 
measures involved are sufficiently flexible to allow for 
the balanced development of the world wheat economy 
and the solution of the serious problems that beset it 
at the present time.” 


Source The Financial Times, London, 


May 25, 1960 


England, 


U.S.S.R. Gold Sales in London 
There has recently been an active demand for gold 


in London, but the price has remained at about 


US$35.10 per fine ounce. This price stability is believed 


‘ 


to be a result of the addition of renewed offerings of 
April and in May to the 


usual sales of South African gold through the Bank of 


Russian gold at the end of 


England. The resumption of Soviet sales at this time of 


‘ 


he year is a departure from the seasonal pattern in 


ecent years, when these sales have usually begun 


several months later 


Source: The Times, London, England, May 21, 1960 


Europe 


Sterling Area Monetary Policy 


In commenting on the informal meeting of the gov 
rnors of Commonwealth central banks at the Bank of 
England, planned for the end of May, the Times sug- 
ests that priority would be given in their discussions to 


effect 


‘f domestic monetary policies in a world of 
convertibility on other members of the sterling area, 
to the pattern and movement of capital within this 
area, and to the future prospects for sterling as an 
international currency. The Times states that the 
United Kingdom has not accepted the obligations of 
Article VIII of the Articles of Agreement of the Inter- 
national Monetary Fund, and discusses with the Fund 
its exchange restrictions and discriminatory controls 
Article XIV 


confer a-greater distinction on sterling, but would make 


inder Acceptance of Article VIII would 
difficult any future imposition of restrictions on balance 
of payments grounds. Having achieved external con- 
vertibility and eliminated discriminatory restrictions, 
the United Kingdom could without difficulty accept 


Article VIII immediately, and the feeling is grow- 
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ing that there is no real justification for not doing 
so. The United Kingdom, the Times adds, would have 
to explain to the Fund the reasons for any reimpo- 
sition of discriminatory controls, but it is in the inter- 
ests of the United Kingdom, as a country based on 
free trade, to give a lead to any measures that would 
give the Fund a further weapon to prevent any “back- 
sliding” in the field of trade and payments. 


The Times suggests that such a move has an added 
interest for the Commonwealth central banks hold- 
ing sterling, since acceptance of the obligations of 
Article VIII by the United Kingdom would imply that 
sterling is a “reserve currency” in Fund terms. This 
would mean little to the United Kingdom, but there 
are important implications for sterling countries hold- 
ing sterling and having repayment obligations to the 


Fund. 


Source: The Times, London, England, May 26, 1960. 


Overseas Sterling Holdings 

Overseas sterling holdings declined by £19 million, 
to £4,184 million, in the first quarter of 1960, com- 
pared with a decline of about £100 million in the first 
quarter of 1959. Overseas sterling area countries re- 
duced their holdings by £56 million; during the 
year 1959, holdings of these countries had risen by 
close to £200 million. Holdings of U.K. colonies in- 
creased by £27 million, to £900 million, and holdings of 
non-sterling area countries rose by the same amount; 
there were small increases in the holdings of Latin 
America and Western Europe and slight declines for 
North America and other non-sterling countries. Hold- 
ings of nonterritorial organizations fell by £17 million, 
to £688 million. 


Source: The Financial Times, 


May 28, 1960 


London, England, 


U.K. Trade 


In its detailed survey of U.K. trade in the three 
months to the end of April, the Board of Trade sug- 
gests that the apparent leveling off in exports in recent 
months should not be overemphasized and that it is 
within “the range of normal fluctuation.” The rise in 
imports is already showing signs of slowing down, 
chiefly in raw materials and goods for further proces- 
sing. In stock building, there appears to be a gradual 
switch of emphasis from raw materials to semifinished 
components, which make proportionately smaller de- 
mands on imports. Imports of finished manufactures 
are rising vigorously. 

There was a rapid rise in imports from Western 
Europe and North America in the three months to April. 
The monthly average for imports from Western Europe 
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was £28 million, or 27 per cent, more than in the same 
period of 1959, and that for imports from North 
America was £21 million, or 42 per cent, more than 
in the 1959 period. Consequently, there was a consid- 
erable rise in the trade deficit with countries outside 
the sterling area, but there has been little change, so 
far, in the trade balance with sterling countries. The 
rate of increase for exports to North America was 
some 10 per cent higher than in the corresponding 
period of 1959, but it seems to be slackening. An im- 
portant factor here is that car exports to North 
America practically stopped expanding in the opening 
months of 1960. 
Source: The Financial 
May 25, 1960. 


Times, London, England, 


U.K. Building Society Rates 

The U.K. Building Society Association has recom- 
mended to its members that the interest rate to bor- 
rowers from the societies be increased from 5% per 
cent to 6 per cent and the rate to lenders to the 
societies from 34% per cent to 34% per cent. The Asso- 
ciation commented _ that had been reduced 
12 months ago, but in recent months societies have 
been meeting increased competition from other bodies 
which seek the savings and investments of the public 
and this has been accompanied by a rise in the gen- 
eral level of interest rates. 


rates 


Source: The Times, London, England, May 21, 1960 


National Savings in the United Kingdom 

National savings in the United Kingdom have in- 
creased by £720 million over the past two years and 
are now at the record figure of £7 billion. The Chair- 
man of the National Savings Committee said that this 
is equivalent to a per capita saving of £135 and repre- 
sents more than one fourth of the national debt. He 
said that it is almost equal to the total deposits in all 
the London clearing banks and “exceeds the combined 
total of all life and annuity funds of all the life insur- 
ance companies and the funds of all the building 
societies put together.” The Chairman added that in 
1959-60 national savings had been at a peacetime 
record of £389 million and had far exceeded the goal 
of £250 million. 


Source: The Times, London, England, May 4, 1960. 


Reduction in Ireland's Special Import Levies 

An order of the Irish Republic Revenue Commis- 
sioners, which came into operation on April 28, termi- 
nates, amends, or reduces the special import levies on 
listed items. These special import levies were imposed 
in March and July 1956 in order to cut back imports 





INTERNATIONAL FINANCIAL NEWS Survey, June 3, 


and reduce the trade deficit, which was heavy at that 

time. In last year’s budget, a number of the levies were 

abolished and some were reduced; the latest action 

narrows further the list of imports still subject to 

special levy. 

Sources: Board of Trade Journal, London, England, 
May 13, 1960; Department of Commerce, 
Foreign Commerce Weekly, 
D.C., May 30, 1960. 


Washington, 


Middle East 
Cotton Crop of the Sudan 


Estimates, recently released by the Ministry of 
Agriculture, of the 1960 cotton crop of the Sudan 
indicate an output of 2.63 million kantars (1 kantar 
99.05 pounds) from an area of 907,000 feddans 
(1 feddan 1.038 acres), compared with last year’s 
crop of 2.66 million kantars from 854,000 feddans. 
These estimates, which are subject to only minor 
revisions, are well below earlier estimates of about 
3.0 million kantars released in February. Average 
yields have been reduced from more than 3.1 kantars 
per feddan in 1959 to 2.9 kantars, and average yields 
in the Gezira area from 4.7 kantars to about 4.2 kantars 
per feddan. 

Sales have proceeded at a very satisfactory rate. 
About half of the total crop had been sold by late 
May, and it is expected that the total crop will be 
sold well before the end of the season. With the excep- 
tion of a dip in March, cotton prices have been moving 
up steadily since March 1959 and are now about 
40 per cent above their lowest level in 1959. 


Sources: International Cotton Advisory Committee, 
Cotton—World Statistics, Washington, D.C., 
April 1960; Middle East Economic Digest, 


London, England, May 20, 1960. 


Israel's Gross National Product 


The national accounts of Israel, recently published 
by the Israel Central Bureau of Statistics, show that 
the value of the gross national product increased to 
1£3.9 billion (calculated at 1958 prices) from 1£3.5 bil- 
lion in 1958, an increase of 11.5 per cent. On a per 
capita basis (with account taken of a 3 per cent rise 
in population), the increase amounted to 8 per cent. 

Private consumption, totaling 1£2.8 billion in 1959, 
was 10 per cent more than in the previous year. In- 
creases in the expenditure on clothing, household appli- 
ances, and entertainment were above average. 

Gross investment rose from [£919 million in 1958 
to 1£970 million in 1959, the largest investments being 
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in housing (1£298.5 million) and industry (1£193.2 mil- 
lion). Investments in electricity, agriculture, and trans- 
port were less than in the previous year. 


The national income (gross national product less 
indirect taxes and depreciation) amounted to approxi- 
mately 1£3 billion. 


Source: The Jerusalem Post, Jerusalem, Israel, May 27, 


1960. 


DLF Loan to Lebanese Bank 


The U.S. Development Loan Fund announced on 
May 4 the signing of an agreement to lend $5 million 
to the Banque de Crédit Agricole, Industriel et Foncier 
in Lebanon. The credit, which will enable the bank to 
aid in the establishment of new industries, will be 
used for only long-term loans to industries. 


Source: Development Loan Fund, Press Release, Wash- 
ington, D.C., May 4, 1960. 


Trade Agreement Between Iran and Poland 

A trade agreement recently concluded by Iran and 
Poland provides for an exchange of goods valued at 
$11.2 million in each direction. The agreement covers 
the year ending March 21, 1961 and replaces the agree- 
ment in force last year, which fixed a minimum of 
trade of $1.4 million each way. Under the new agree- 


ment, Iran will purchase industrial equipment and 
other manufactured goods, particularly machinery for 
glass and sugar factories, and will export mainly cotton, 


zinc, and iron ore. 


Source: Middle East Economic Digest, London, Eng- 


land, May 13, 1960 


Far East 


Exports of Engineering Goods from India 


Exports of engineering products from India during 
the period of the Second Five Year Plan are expected 
to be approximately 40 per cent higher than the origi- 
nal estimates. Exports during 1956-60 are expected to 
be about Rs 280 million (US$59 million), compared 
with a target figure of Rs 200 million. In 1959, they 
amounted to Rs 70 million ($15 million); the target 
for 1960 is placed at Rs 85 million ($18 million). 

The principal overseas markets for Indian engineer- 
ing goods are the southeast Asian countries and the 
Middle East; India also exports to North America, 
Central America, Europe, and Africa. Among the 
products now being exported on a commercial scale 
are bicycles, cutlery, electric fans, sewing machines, 
and steel furniture. 


Source Information Service of India, 


Washington, D.C., May 20, 1960. 


Indiagram, 
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Foreign Trade of Viet-Nam 

The value of Viet-Nam’s 
VN$7,861 million, was only 
value (VN$8,125 million) in 


imports in 1959, at 
3 per cent below the 
1958. Exports, how- 
ever, increased by 42 per cent, from VN$1,914 mil- 
VN$2,726 million, and the trade deficit 


on to 
was therefore reduced from VN$6,211 million to 


VN$5,135 million. The increase in the value of exports 


was due principally to higher rubber prices and a larger 
volume of rice exports (240,000 tons against 117,000 
tons in 1958) 


The United States became Viet-Nam’s main supplier 
in 1959, providing 26 per cent of total imports; next 
in importance was Japan, which provided 21 per cent 
of the total. The franc area, which up to 1958 had 
been Viet-Nam’s principal supplier, fell to third place 
in 1959, providing 19 per cent; this was due to the 
considerable slowing down of trade between France 
and Viet-Nam during the first five months of the year 
when negotiations on payments arrangements between 
the two countries were being conducted. Other sup 
pliers of Viet-Nam were, in order of importance, Indo- 


nesia, the Federal Republic of Germany, Belgium, 


China (Taiwan), and the United Kingdom 


Che franc area remained Viet-Nam’s main customer, 
taking 43 per cent of total exports, as rice exports to 
the overseas members of the franc area increased sub- 
stantially. The Federal Republic of Germany, which 
in 1959 imported large amounts of Vietnamese rubber 
ranked second, taking 15 per cent of total exports; the 
United States was third, with 8 per cent, and was 


followed by Hong Kong and Malaya 
source Marché: 


France 


Tropicaux et Méditerranéens, Paris 
April 23, 1960 


Economic Conditions in Hong Kong 


Hong Kong’s exports in 1959 (valued at 
HK$3,280 million) were 942 per cent, and its imports 
(HK$4,950 million) 7 
Imports from Mainland China decreased by about one 
fourth, while those from Japan, Pakistan, the United 
States, and the United Kingdom increased. The United 


States is now the largest market for Hong Kong exports. 


per cent, greater than in 1958 


Exports to Japan and the United Kingdom were sub- 
stantially higher than in 1958, but exports to Indo- 
nesia, Thailand, and Mainland China were lower 
The value of exports of Hong Kong products was 
HK$2,282 million, 80 per cent more than in 1958; 
clothing accounted for 35 per cent of the total and 


textiles for 18 per cent 
The volume of stock exchange business in 1959 was 
the highest ever recorded, and there were appreciable 


increases in the prices of nearly all shares quoted on 
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the official list. In November, some of the banks in- 
creased the rates of interest on certain types of advance, 
with the intention of curbing speculation in shares. 
This had only a limited effect as new money from 
abroad continued to seek investment. The demand for 
land in the urban areas became more active in the 
latter part of the year, while factory sites in the New 
lerritories are fetching substantially higher prices. 


It is estimated that by 1967 the male working popu- 


lation of Hong Kong will have doubled, and some 


PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Papers contains studies prepared by members of 
the Fund staff on monetary and financial problems. The 
scope of the studies included is illustrated by the titles 
of the articles in Volume VII, No. 3, April 1960: “The 
Role of the International Monetary Fund in Promoting 
Price Stability,” by Walter R. Gardner: “The Integration 
of Sector Finance and National Income Accounts,” by 
Poul Hé@st-Madsen Monetary Analysis of Income and 
Imports and Its Statistical Application,” by J. J. Polak 
Boissonneault; “Russian Gold and the 

by Oscar I Aliman; and “Canada’s Foreign 
Exchange Market: A Quarterly Model,” by Rudolf R 
Rhombereg 

Volume VII, whict 


chased for $3.50; the 


Lorette 


ides three numbers, may be pur 


rice of a single number ts $1.50 


Beginning with Volume VIII, the subscription is $6.00 
per volume, and single copies may be purchased for $2.50 
The three numbers that comprise a volume are not 
necessarily issued within one calendar year 


Balance of Payments Yearbook 


Volume 12 of the Balance of Payments Yearbook 
ries will consist of loose-leaf sections issued at monthly 
ntervals. The first sections will be issued in June 1960 
and the last in May 1961. When completed, the Yearbook 
will provide, for about 75 countries, basic global tables 
ind explanatory notes covering definitive data for the 
years 1955-58 and preliminary data for 1959. This 
volume together with Volumes 5 and 8—the two base 
volumes previously issued in this series—will give basic 
data in a standard form for the 13 years 1947-59 
In addition, Volume 12 will provide regional details 
1959 for many of the countries and data for the 
first half of 1960. Summary statements and analytic 
tables similar to those in Volume 11 will also be 
presented 
Volume 5 is out of print. Volume 8 may be purchased 
for $5.00. For Volume 12, the subscription rate is $7.50; 


1 binder for filing the loose-leaf sections may be pur- 
chased for $3.50 


Subscriptions are quoted in U.S. dollars. Residents of 
most other countries may make payment in local cur 
rency to addresses that will be supplied on request 


Address orders to 


The Secretary 


International Monetary Fund 


19th and H Streets, N.W Washington 25, D.C 
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progress has already been made in the diversification 
of Hong Kong industry. Shipbreaking has become a 
major industry, and a large volume of tonnage from 
all over the world is turned into scrap in Hong Kong 
for export and local use. Hong Kong is very dependent 
for its prosperity on selling its manufactured products 
in markets where standards of living are higher than 
in Hong Kong, and there is some danger for its future 
development in the proposals that are being pressed 
for voluntary export quotas or tariffs. 

Source: The Bankers’ Magazine, 

April 1960. 


London, England, 


Latin America 
Mexico and the Latin American Free Trade Association 


On March 1, an Interdepartmental Committee for 
Matters Dealing with the Latin American Free Trade 
Association was set up in Mexico. The committee is 
composed of government officials and will have the 
responsibility for coordinating Mexico’s participation in 
the Free Trade Association. Farmers, manufacturers, 
exporters, and importers will draw up lists of goods 
which they wish to buy or sell elsewhere in the free 
trade area, and on which they wish the Mexican Gov- 
ernment to negotiate a reduction, or the elimination, of 
tariffs and other restrictions. It is expected that Mexico 
might be able to make considerable quantities of its 
exports available to other countries in the area, but 
this would be unlikely in the immediate future. The 
creation of a free trade area might, however, provide 
an incentive for the creation of new industries in Mexico, 
or for the expansion of existing industries. 


A Temporary Committee of the Latin American 

Free Trade Association was nominated at Montevideo 

on April 1, for the purpose of gathering detailed data 

and compiling national lists of goods on which the first 

tariff reductions might be made. 

Source: Banco Nacional de México, S.A., Review of 
the Economic Situation of Mexico, México, 
D.F., April 1960. 


Depreciation of Colombian Exchange Rates 

The Bank of the Republic in Colombia has changed 
the official buying rate of exchange from Col$6.10 per 
U.S. dollar to Col$6.50. The rate had been set at 
Col$6.10 in March 1958 and had remained unchanged 
since that date. The official buying rate applies to the 
surrender of expor: proceeds from coffee, bananas, raw 
cowhides, precious metals, manufactured exports with 
an import component exceeding 40 per cent, and reg- 


istered capital of the petroleum and metal extracting 
industries. 


The official selling rate in the auction market depre- 
ciated from Col$6.40 per U.S. dollar at the end of 
February 1960 to Col$6.71'% in early April, but it has 
since appreciated to Col$6.70. The free rate of ex- 
change appreciated from Col$7.01 at the end of 1959 
to about Col$6.75 in March and April but thereafter 
depreciated to about Col$7.00 in mid-May. 


The exchange rate used by the Colombian authori- 
ties for the calculation of advance import deposits and 
ad valorem duty rates was changed from Col$6.40 per 
U.S. dollar to Col$6.52 in April and Col$6.70 in May. 


Sources: El Tiempo, Bogota, Colombia, May 12 and 
14, 1960. 


Monetary Relaxation in Colombia 

The marginal reserve requirement of commercial 
banks in Colombia has been abolished, since in effect 
it was merely an instrument of selective credit control. 
The commercial banks are permitted to expand their 
total earning assets by 3 per cent from February 29 to 
July 31, 1960. No less than half of the increase in the 
earning assets must be invested in warehouse receipts 
for specified agricultural commodities and the remain- 
der in specified industrial credits, loans for import sub- 
stitution, or export promotion. The discount quotas of 
the commercial and government banks with the Bank 
of the Republic were raised to those in effect prior to 
January |, 1958. It is estimated that the effects of these 
monetary measures will amount to a net credit exten- 
sion of about Col$75 million. 


Sources: El Tiempo, Bogota, Colombia, May 12 and 


and 13, 1960. 


Export-Import Bank Credits for Argentina 

The Export-Import Bank of Washington announced 
on May 26 that two credits, totaling $7.6 million, had 
been extended to two industrial companies in Argen- 
tina. Both loans were issued under a $100 million line 
of credit authorized by the Bank in 1958 for the devel- 
opment of Argentine power and industry. 

Acindar Industria Argentina de Aceros, S.A., was 
granted an eight-year credit of $5.6 million for the 
modernization and expansion of its steel converting 
and rolling facilities at Rosario. A credit of $2 million 
was extended to Duranor, S.A., to assist in financing 
the construction of a synthetic phenol plant at Rio 
Tercero; the credit is repayable over a period of five 
years beginning in 1962. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., May 26, 1960. 
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Australian Government Loan 


The Australian Government’s final cash loan for the 
fiscal year ending June 30, 1960 has raised £A 21.5 mil- 
lion, a little less than the £A 25 million sought (see this 
News Survey, Vol. XII, p. 347). The Government's 
objective of £A 190 million in loan raisings for 1959-60 
was nevertheless exceeded by about £A 6 million. With 
one exception, the latest loan was the smallest for 


eight years; it was kept within limits because of the 
short period since the earlier undersubscribed issue in 
February (see this News Survey, Vol. XII, p. 283) 


and the less buoyant conditions in the bond market, 
which induced the Government to increase discounts 
slightly on its new issue. 
Source: The Financial 

May 27, 1960. 


Times, London, England, 


Gold Production in South Africa 
Gold South 


1,703,258 fine ounces valued at £21.3 million, was 


production in Africa in 


March, at 
slightly less than in February, mainly because of a 
temporary suspension of operations at the Coalbrook 
Colliery which resulted in power cuts in certain gold 
mines. 


Earnings from exports of prescribed minerals under 
the Atomic Energy Act, which were £12.5 million in 
the first quarter of 1959, amounted to £12.1 million in 
the first quarter of 1960. 


Source: Barclays Bank D.C.O., Overseas Review, Lon- 
don, England, May 1960. 


Export Credit Insurance in South Africa 


By March 31, 1960, the end of the third quarter of 
the current operating year of the Union of South 
Africa’s export credit insurance scheme, which is con- 
ducted jointly by the Department of Commerce and 
Industries and the Credit Guarantee Insurance Corpo- 
ration of Africa Ltd., cover had been extended to a 
projected annual volume of 


export approximately 


£23 million. 


Source: Department of Commerce and Industries, Press 
Release, Johannesburg, South Africa, May 13, 


1960. 


Construction of Harbor Works in Ghana 
The Ghana Government and a British construction 


firm have signed a further contract for more than 


£G 4 million for the construction of four additional 

berths in the new port of Tema, Ghana. 

Source: The Financial 
May 24, 1960. 


Times, London, England, 


Treasury Bills in Nigeria 
In announcing a public issue of treasury bills in 
Nigeria (see this News Survey, Vol. Xil, p. 300), the 
Federal Minister of Finance said that treasury bills 
would do much to assist in the creation of a Nigerian 
money market. The Government would be able to even 
out seasonal variations in the flow of revenue and reduce 
the size of the working cash balances which it has been 
necessary to maintain. It would also be able to finance 
development and other expenditure in expectation of 
longer-term funding operations. Hitherto, organizations 
operating in Nigeria which had surplus funds tem- 
porarily available had to send them to the United 
Kingdom if interest was to be earned on them. The 
purchase of treasury bills will now make it possible for 
these organizations to earn some interest in Nigeria. 
Source: Federal Ministry of Research and Information, 
Federal Nigeria, Lagos, Nigeria, March 1960. 


ICA Grant to West indies Development Fund 

An agreement providing for a grant of $2.5 million 
by the U.S. International Cooperation Administration 
to the Federal Government of the West Indies was 
signed on March 22. The grant will be used to increase 
the financial resources of the Federal Development 
Loan and Guaranty Fund (see this News Survey, 
Vol. XII, p. 236). The basic capital of this Fund— 
which was set up to provide long-term credit facilities 
to private small-scale industries, especially those associ- 
ated with the tourist trade—thus increased from 
US$2.1 million, allocated by the West Indies Govern- 
ment, to US$4.6 million. 
Barclays Bank D.C.O., Overseas 
London, England, May 1960. 


Source: Review, 


International Financial News Survey, written by mem- 
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